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Natlral Gas PrCES

NYMEX Natural Gas Futures Near-Month Contract Settlement
Price, West Texas Intermediate Crude Qil Spot Price, and
Henry Hub Natural Gas Spot Price
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Mate: The Wiest Texas Intermediste AT crude oil price, in dollars per barrel, is converted to ShitBtu using & conversion
factar of 580 MMBtU per barrel. The dates marked by vertical lines are the NYMEX near-manth contract seftlement dates.
Source: MNatural Qas prices, NEPs Daily Gas Price Index (hitp intelligencepress.com’); WTl price, Reuters Mews Service
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Q Marcellus Economics — Fully Loaded

Southwestern PA - (wet gas case)
EUR - 5.0 Bcfe (Based on 95 wells in

SW PA)

Drill and Complete Capital $4.0MM
F&D - § 0.94/mcfe — (5.0 Bcfe)

- $ 0.96/mcfe - (5.0 Bcefe incl. land)

2.0 Bcfe

Gas Price 5.0 Bcfe  Fully Loaded

$4.00 60 % 47%

$5.00 79% 65% $400  $5.00  $6.00  $7.00

$6.00 100% 849, Gas Price, $/Mmbtu NYMEX

$7.00 125% 105% =b=5.0 Bcfe

. e 3]
1) Includes gathering, pipaline and processing costs =#=5.0 Befe (Including land, G&A )
(2) Land = assumes 80 acre spacing at 51,000 par acre (Company's historic cost)

[3) GRA = 50.55 par mefe (current corporate rate)
(4) Qil price assumed to ba 560.00/bbl in all scenarios




ﬂ Wet Gas Provides Excellent Economics

$5.00 NYMEX equates to $7.28 per mcf price

§75.00 NYMEX WTI Wellhead Production
Based on 9/09 Gas Quality 1 mcf of Natural Gas

Agsumes Cryogenic Only / l \‘

Matural Gas &
Ethanes

§5.00 NYMEX Henry Hub [

NGLs Condensate

Production by product 900 mcf 2450 gallons/mcf 013 bbls/mcf

¥4 ¥

Gross realized by product $4.96 net $1.62 net $0.69 net
$7.28 per mcf

Gathering, transportation $0.75t0 $1.75 Will decline over time
and operating expenses as volumes increase

"' Realization will ehange 88 gas gquality changes @ Uses 3 years correlation factor of oll to NGLa of 56.27% and net realized price of $34.47 after deductions

ki Rangs Resources Corporation | October 20101 18




g Well Performance Continues to Improve

Gross Well Head Gas MCFD

51 101

301 351 401 451 501
Haof Days

2008 (15 wealls)
—009/2010 Long Latarals (45 wells)
Type Curve (4.5 BCFE)

=—2009 Short Laterals (30 walls)
= Type Curve (5.0 BCFE)
——Type Curve (3.5 BCFE)

Ranga Rasourcas Corporation | Octobar 20101 18




g Premium Gas Price Plus 28% Liquids
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# of Months

*Ethanes left in gas stream and blended into pipeline.

Fanga Fasources Carparation | Octobar 2010 1 18




Q Marcellus Shale Well Economics — Wet Gas Case

Southwestern Pennsylvania - (wet

ds case L
g } 120%

EUR - 4.5 Bcfe and 5.0 Bcfe 10%
100%
Capital $4.0MM o

F&D - $1.05/mcfe - (4.5 Bcfe) S 80%
T0%
~ $0.94/mcfe - (5.0 Bcfe) & eont

NYMEX Price/Rate of return 50%
40%

4.5 Befe 5.0 Befe 30%

20%
$4.00 50% 60% 10%
0%

$5.00 67% 79% J $5.00 $6.00 $7.00

$6.00 84% 100% =+=s58cfs =50 Bcfe
Gas Price, $/Mmbtu NYMEX

$7.00 - 104% 125%

(1} Includes gathering, pipeline and processing costs
(2} Assumes SB0.00 NYMEX oil price

4 Rangs Resources Corparation | October 20101 35




g Marcellus Well Costs

Site Preparation(")
Drilling

Tubulars

Facilities

Completion Operations @

$ 270,000
1,300,000
330,000
250,000
1,850,000

$ 4,000,000

(1) Site preparations (permits, location, construction, reclamation, frac pit)

i2) Completion Operations (Frac operations & water management)

B

Ranga Rasourcas Corparation | Octobar 20101 37




ﬂ Range Marcellus Shale Fracs

Bigger Jobs and Lower Costs — Better Well Results

2006
2007
2008
2009 (Short)
2009 & 2010 (Long)

Proppant,

Ibs.
923,000
2,765,000
3,418,000
3,241,000
5,154,000

Water,
gallons

2,225,000
2,646,000
3,127,000
3,227,000
3,887,000

Lateral

Stages | o hgth, ft

Experimenting With Longer Laterals (2,900 to 5,000°) and More Stages (9-17)

Recycling Almost All Of Our Water — Better Environmental Results

Ranga Rasourcas Corporation | Octobar 20101 38




Marcellus Play
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Marcellus Economics E(]T
40% ATAX Return at $5.00 NYMEX ~

300% -
—#—Wellhead IRR

—&— Mfter Gathering, Transmission, LOE IRR
=~ After Tax IRR

.
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Price Reconciliation

Threae Months Endad Mine Months Ended
Septamber 30, Septembear 30,

2010 2008 2010 2008

Avarage NYMEX price (5 / MMBLu) 5 4.38 §3359 5 4.5%9 5 3483
Avaraga Blu pramium 0.42 0.37 0.43 Q.37
Avarage NYMEX pricae (5 / Mcfa) 4.80 378 502 4.30
Avaraga nat liquids mvenus .68 0.58 0.M 3.41
Avarage basis 8.4a5 - 0.14 0.07
Hadge impact 0.53 1.81 0.44 1.38

Avarage hadge adjusted price (5 7 Mafa) 6.04 6.13 6.31 8.18

Gatharing, pracessing and transpartatian

revenues to EQT Midstream (5 / Mcfa) 5(1.72) 5(1.68) 5 (1.73) (1.69)

Avarage net liquids revenues to EQT

Midstraam (5 / Mcfa) (0.59) (0.50) (0.65) [0.37)

Third party gatharing, prosassing and

transparatian (5 / Mcha) (0.41) {0.40) {0.41) (0.34)
Tatal revarua deductions (5 / Mcfe) [2.72) [2.58) [2.78] [2.40]

Avarage wellhead sales prica to EQT

Praductian (5 / Mcfa) § 332 5 3585 § 353 5374

EQT Revenusa (5/ Mcfa)
Ravanues ta EQT Midetraam 21 218 2.37 2.08
Rewanuesta EQT Praductian & 3.32 % 3.55 & 3.53 3.78

Avarage wellhead sales price to EQT
Carparatian & 5E3 $5.73 £ B30 & B8

.

werw . agt.com




Per Unit Operating Expenses

Production segment costs: (5 / Mcfe)
LCE

Froduction taxes
SEEA

Midstream segment costs: (5 / Mefe)

Gathering, processing and transmission
SG&A

Total

Three Months Ended
September 30,

Mine Months Ended
September 30,

2010

2009

2010

2008

0.22
0.21
0.35

$ 0.32
0.26
0.39

0.24
0.23
042

0.28
0.30
0.38

0.78

0.54
017

0.97

0.56
0.18

0.89

0.53
0.18

0.96

0.55
0.18

0.71

0.74

0.71

0.73

§ 140

$ 1.71

$§ 1.60

$§ 1.69

.
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(Rates of Returns by Major Plays E(JT

120% -

- ~ 5year strip

- Mareellus
—m— Huran / Berea
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34.00
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Marr.:ellus Horizontal Decline Curve E(-JT

8OO0

EUR [/ well 5 - 6 Bcfe
Cost / well $3.8 — $4.2 million
Unit development cost / Mcfe  ~$0.73

ATAX IRR @ $5 NYMEX 40%

8 11 13 15 17 18 21 23 25 I 2 M 33 35 37 3% 41 43 45 4T 49
Year

wiwnw.agt.com




WAL DEP Office oif @1t Gas el
Status 11/350)/2010

Abandoned 12,211
Active 58,797
Never Drilled 12,114 Total: 105,872 wells

Pl ugged 20 ,959 From: http://apps.dep.wv.gov/oog/wellsearch_new.cfm




WAL DEP Office oif @1t Gas el
periil/50/2010
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Storage ~ Water Supply

Brine Commercial Coalbed Gob House gas Mine vent  Observation Qil Secondary Solution

disposal brine methane recovery mining

disposal

m number of w ells @ number of active w ells

Gas 56,645
Qil 4,871

Total 67,148 wells

From: http://apps.dep.wv.gov/oog/wellsearch_new.cfm




WASIDEP @fiice o @IlFsr Gas\Vell
NUmBER o Permits Issted per Vear
asioff 11/30/2010

E
- . . . .
500
2000 2001 2002 2003 2004 2005 2006 2007 2008 2009
Year

* Permits for all types of well work including drilling new wells, and deepening,
fracturing or plugging existing wells

From: http://apps.dep.wv.gov/oog/wellsearch_new.cfm




ViareelilspwellstpErmItteaN VY

Source: WVGES WVDEP OOG 347 permitted YTD




Annuaifand Cumulative WA Marcellus
(Gas! Production

35,000,000

70,000,000

30,000,000 + 60,000,000
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Cumulative Production, Mcf

10,000,000 + 20,000,000

5,000,000 + 10,000,000
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